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DRAFTED BY USOAS: SNWILSON 
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USOAS: E.B. TOLMAN 
ARA/MEX: J.R.HAMILTON 
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R041656Z APR 74 

FM SECSTATE WASHDC 

TO AMEMBASSY MEXICO CITY 

UNCLAS STATE 067999 

E.O. 11652: N/A 
TAGS: OCON, OAS, IAII 

SUBJECT: IA INDIAN INSTITUTE - BUDGET PROPOSAL 
REF: MEXICO 2489 

ATTENTION: DAVID ZWEIFEL, ALTERNATE US REP ON EXECUTIVE 
COMMITTEE OF IA INDIAN INSTITUTE 

1. THE DEPARTMENT PREFERS TO STICK TO THE FUNDING METHOD 
FOR THE COST OF LIVING INCREASE SET FORTH IN STATE A- 1847. 

NO CHANGE IN INSTRUCTIONS CONTEMPLATED. A FULL DISCUSSION 
OF THE MATTER IS BEING SENT DIRECTLY TO US ALT REP. 

2. IN PARTICULAR, WE SEE NO POINT IN SMALL ECONOMIES WHICH 
DEPRIVE EMPLOYEES OF TRUE BASIS FOR THEIR PENSION CALCU- 
LATIONS, ESPECIALLY IN THE CASE OF LOWEST SALARIED EM- 
PLOYEES IF PROPOSED INCREASE IS NECESSARY BECAUSE OF NEW 
LEGAL MINIMUM WAGE IN MEXICO. RUSH 
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